
RATIO NAME FORMULA YOUR RATIO

Explanation

accounts payable $250,000 Current Ratio current assets/current liabilities 2.50 1.50 I have $1.5 in current assets to pay every dollar in current liabilities

accounts receivable $500,000 Quick Ratio cash + accounts receivable/current liabilities 2.17 0.85 I have $0.85 in quick assets (liquid) to pay every dollar in current liabilities

cash + cash equivalent $150,000 Debt to Equity total debt/equity 0.50 2.75 For every dollar I (the owner) put into the business, the creditors have put in $2.75

cost of goods sold $100,000 Gross Profit Ratio gross profit/sales 83% 35.00 % For every dollar of sales I generate, I make 35 cents gross profit

current assets $750,000 Pretax Profit Ratio pretax profit/sales 36% 3.00 % For every dollar of sales I generate, I make 3 cents net profit

current liabilities $300,000 Sales to Assets sales/total assets 0.24 2.60 For every dollar in assets employed in my business, I generate $2.6 in sales

expenses (other) $80,000 Return on Assets pretax profit/total assets 9% 10.00 % For every dollar in assets employed in my business, I generate $0.10 in profit

interest $2,000 Return on Equity pretax profit/equity 18% 22.00 % For every dollar I've invested in the business, I generate a return of $0.22

inventory $15,000 Inventory Turnover cost of goods sold/inventory 6.67 6.00 times On average, I turn my inventory 6 times per year

retained earnings $700,000 Days in Inventory 365 days/inventory turnover 54.75 61.00 days On average, I turn my inventory every 61 days

sales/revenue/income $600,000 Accounts Receivable Turnover sales/accounts receivable 1.20 9.00 times On average, I collect my accounts receivable 9 times per year

SG&A (selling, general & administration) $200,000 Collection Period 365 days/accounts receivable turnover 304.17 41.00 days On average, I collect my accounts receivable every 41 days

taxes $80,000 Accounts Payable Turnover cost of goods sold/accounts payable 0.40 7.00 times On average, I pay my accounts payable 7 times per year

total assets $2,500,000 Payable Period 365 days/accounts payable turnover 912.50 52.00 days On average, I pay my accounts payable every 52 days

total debt $600,000 profit EBIT (profit before interest & taxes) $220,000

total liabilities $1,300,000 profit gross $500,000

profit net $138,000

profit pre-tax $218,000

equity/net worth $1,200,000

Total Z Factor 3.65 0 to 1.09 Bankruptcy Imminent, 1.10 - 2.60 Very Questionable, 2.60 + Bankruptcy Not ImminentQuestions? Please call Bud Johnson (713-503-9263) or send an e-mail

Your company name

Ratio

EXANPLES FOR A TYPICAL COMPANY - for discussion purposes onlyYOUR DATA INPUT FROM FINANCIAL STATEMENTS

Enter as much data as you can in the blue section your ratios are shown in the green section
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